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EXPORTS UP 9% 
IN JAN, TRADE 
DEFICIT WIDENS 



per cent to $24.38 billion 
in January, helped by 
growth in shipments of 
chemicals, engineering 
goods and petroleum 
products, even as the 
trade deficit widened to 
an over 3-year high. 
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I began playing 
keeping the World 
Cup in mind... 
always. It does not 
come every year. It 
takes four years. 
It’s like winning 
an Olympic gold. 
It’s the ultimate 
dream. 

—Veteran cricketer 
Jhulan Goswami 


CHINA OBJECTS 
TO PM'S VISIT 
TO ARUNACHAL 

China on Thursday ve¬ 
hemently opposed 
Prime Minister Naren- 
dra Modi’s visit to 
Arunachal Pradesh, 
which it claims as part 
of South Tibet, and 
urged India to refrain 
from taking any action 
that may “complicate” 
the boundary question. 
This was Modi's second 
visit to the state and his 
first visit since the Dok- 
lam standoff last year. 
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STORE BOURSE 
EYES LIKING TO 
GIFT CITY 



Singapore’s exchange 
may have a shot at 
keeping its lucrative India 
index futures, as long as 
it can meet government 
desire to keep investor 
activity within borders. 
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BOTTOMLINE 


Budha Chandra 



our report card ourself 
like the government... 


Choksi caught in maelstrom 

Nirav Modi Act 2 reveals how the diamond king was allegedly enjoying similar largesse at PNB scam 




CBI had 
issued look 
out circulars 
against all 
accused on 
31 Jan 2018 


Billionaire jeweller 
Nirav Modi, already 
being investigated left 
India On Jan 1,2018 


Nirav's wife Ami Modi, 
an American citizen, left 
India on Jan 6 2018 


Nirav Modi's brother Nishal 
Modi, a Belgian citizen, left 
India on Jan 12018 


/ Nirav Modi has not come out with any concrete plan to 
% repay so far. But they're making some vague offers, 
which are under examination... We have requested him to 
come and give us a written plan 


The recovery process has been initiated and the 
Enforcement Directorate has started seizing assets. We are 
trying to protect the interest of all the lenders... will honour 
all bonafide commitment. 


Turn to P10 


have brought it out and we 
are resolving it". He added 
that the bank would hon¬ 
our all its commitments. 
PNB claims that the scam 
was revealed when Nirav 
Modi's companies sought 
a fresh loan last month. 
The officials who had 
helped them earlier had 
retired and when the bank 
insisted on guarantees — 
110 per cent margin be¬ 
cause of no sanction of 
fund-based and non-fund 
based limits, the compa¬ 
nies stated that they had 
used such a facility for 
such transactions for the 
last so many years. When 
the bank started investi¬ 
gating, it discovered fraud 
LoUs in abundance. 


Our own bank detected first and told the law enforcement agencies about this. 
The matter is under investigation. We have not received any direction from 
our regulator RBI in the matter ...It is difficult to give any technical number 1 
(for provisioning) right now as the matter is under investigation ' 

—Sunil Mehta, chairman and managing director, Punjab National Bank 


abroad to select customers 
from a single branch in 
Mumbai, sending shock 
waves across the financial 
system already grappling 
with ever burgeoning bad 


loans. 

On the basis of illegal 
LoU issued by PNB for Ni¬ 
rav Modi "other banks ap¬ 
pear to have advanced 
money to these customers 


abroad". Amazing that the 
bank's chief executive dis¬ 
dainfully accepted in a 
presser on Thursday that 
"this cancer that's been 
going on since 2011, we 


FC Bureau 


Priyanka Chopra drags Nirav to 
court for non-payment of dues 


Actress Priyanka 
Chopra, who was 
appointed as the 
global ambassador 
by luxury diamond 
jeweller Nirav Modi, 
has dragged the diaman- 
taire to court for non¬ 
payment of dues. 

The Quantico star 
has accused Modi of not 
paying her for the dia¬ 


mond ad campaign. 

Modi, who ventured 
late into the business, 
gained a reputation as 
India’s top jeweler to the 
Bollywood A-listers as 
well as to Hollywood big¬ 
gies, including Kate 
Winslet and Dakota 
Johnson, who walked 
the red carpet in dia¬ 
monds from his epony¬ 
mous brand. 

Turn to P10 


MODUS OPERANDI 


Fraud is detected through the Society for 
Worldwide Interbank Financial 
Telecommunication (SWIFT) electronic trail 

An unauthorised junior-level official 
fraudulently issued LoUs on behalf of some 
companies belonging to Nirav Modi group 


Only subsequent to 
superannuation of the 
official involved, once 
the same companies 
again approached the 
branch for availing 
Letter of Undertakings 
(LoUs) 


SWIFT, the global financial messaging service used to transfer millions of 
dollars internationally, was primarily engaged to bypass the core banking 
system (CBS) which processes daily banking transactions 


Similar tactics 
was used by 
the same 
official for 


The lender alleged it to be a ploy to avoid immediate detection 
since the SWIFT messages used to raise overseas credit were 
not readily available in PNB's FINAGLE software system 


companies I 
belonging to 
other large 
jewellery 
firms 


LoU, an assurance given by a lender to another as a security to 
meet liabilities on behalf of a customer, is used in international 
banking transactions and is identical to a letter of credit or a 
guarantee 


Modi is nephew of Gitanjali Gems | 
owner Mehul Choksi, who was 
booked along with him in the first | 
PNB fraud case 

Firestar Diamonds (owned by Nirav Modi) 
and Gitanjali Gems (owned by Mehul 

Choksi) are some of the prominent 
companies found in the initial audit 

PNB filed an FIR with CBI wherein it 
mentioned of the LoUs being issued 
for the Hong Kong branches of 
Allahabad Bank and Axis Bank 

| Allahabad Bank involvement in the 
; fraud is believed to be of Rs 40 billion 
| while Axis Bank may have issued LoUs 

1 worth Rs 10-20 billion 

It approached CBI on Jan 29 and filed 
FIR on Jan 30. Subsequently, it 
informed stock exchanges on Feb 14 in 
a regulatory filing 

| PNB claims to 1 PNB will have to 

I have detected the 1 settle the LoUs since 
! fraud in the third i it originated from its 
| week of Jan 2018. | Mumbai Branch 


FC Bureau 

New Delhi 

T he extent of 
the malfea¬ 
sance in the 
Nirav Modi 
case may well 
be far larger 
and the malaise may have 
spread to many more 
banks. It is already being 
alleged that Allahabad 
Bank's exposure to the 
LoU (letter of undertaking 
is a bank guarantee issued 
for overseas import pay¬ 
ments) scam is approxi¬ 
mately Rs 4,000 crore 
while Axis Bank would be 
in the vicinity of Rs 1,000 
to Rs 2,000 crore. In a cau¬ 
tionary notice sent to 30 
public and private banks, 
including Exim Bank, 
State Bank of Mauritius, 
ICICI Bank, Bank of Baro- 
da (BoB, Canara Bank, 
Catholic Syrian Bank, In¬ 
dus Ind Bank, OBC, J & K 
Bank, Union Bank, United 

HOW THE COVER 
WAS BLOWN 

FC Bureau 

New Delhi 

After the retirement of 
deputy manager Gokul- 
nath Shetty, the new of¬ 
ficial who took charge 
noticed the fraud and 
wrote to the CBI on 
January 29, naming 
two PNB officials (the 
other being single win¬ 
dow operator Manoj 
Kharat). 

— Full report on P10 


Bank, UCO Bank Vijaya 
Bank et al, they were told 
expressly on February 12 
by Punjab National Bank’s 
(PNB) International Bank¬ 
ing Division in the corpo¬ 
rate office, New Delhi, 
that a preliminary investi¬ 
gations have suspected 
that a fraud has been car¬ 
ried out by perps in collu¬ 
sion with the staff at one of 
its branches in Mumbai. 
This happened before sus¬ 
pending 10 of its officials 
for the gargantuan fraud 
linked to celebrity jeweller 
and diamantaire Nirav 
Modi. In a regulatory filing 
to the stock exchanges, 
PNB stated on Wednesday 
that close to $1.8 billion or 
in excess of Rs, 11,500 has 
been illegally siphoned 


Full coverage on P6-7 & 8 


IIM-C, XLRI record 100% 
placements for batch 2018 


Trend of filing nil returns sees 
steep fall under GST regime 


Nirbhay Kuaaar 

New Delhi 

hough the GST col¬ 
lections have come 
in below expecta¬ 
tion, the government can 
take comfort from the fact 
that the number of trade 
and businesses filing nil 
return has steadily fallen 
over the past six months 
in the new indirect tax 
regime. 

Latest finance ministry 
data shows the number of 
assessees filing nil tax re¬ 
turn has come down to 


Relief factor 

■ Number of assessees 
filing nil tax return has 
come down to 16.31 
lakh in December 2017 
from 27.14 lakh in July 

■ Rise in compliance is a 
positive trend. But a 
clearer trend would 
emerge only after GST 
stabilises 


16.31 lakh in December 
2017 from 27.14 lakh in 
July. This means just 28 per 


cent GST-registered firms 
claimed zero return in 
their monthly filings in De¬ 
cember compared to nearly 
44 per cent in the inaugu¬ 
ral month of the GST. 

Industry experts 

termed the rise in compli¬ 
ance among taxpayers as a 
positive trend. But they al¬ 
so said a clearer trend 
would emerge only after 
the new regime stabilises. 
The flip side of it is that 
fewer people had filed re¬ 
turns in the GST regime. 

“The decline in the per¬ 
centage of taxpayers filing 


returns from 90 per cent in 
July to 71 per cent in De¬ 
cember has also been ac¬ 
companied by a reduction 
in the tax collections dur¬ 
ing the same period. While 
it is good to see that the 
proportion of nil returns 
has also come down from 
44 per cent to 28 per cent 
during the same period, 
there will be a lot of focus 
on the data in respect of 
January 2018, which will 
indicate the trend after 
GST has begun stabilis¬ 
ing," MS Mani, partner, 
Deloitte India. 


Ritwik Mukherjee 

Kolhata 

N egative perceptions 
about the job mar¬ 
ket notwithstand¬ 
ing, two of east India’s pre¬ 
mier B-Schools have wit¬ 
nessed 100 or more than 
100 per cent placements. 

IIM Calcutta has com¬ 
pleted the final placement 
process for the Batch of 
2018, witnessing 100 per 
cent appointments in just a 
little over two days, with 
over 130 firms offering pro¬ 
files across diverse sectors. 

XLRI at Jamshedpur too 
has successfully concluded 



placement for outgoing 
batch of 2016-18 of its flag¬ 
ship programme. 

The two-year postgradu¬ 
ate diploma in manage¬ 


ment, HRM and BM, with 
all 358 candidates has se¬ 
cured offers through the fi¬ 
nal recruitment process in 
3.5 days. At IIMC Kolkata, a 
total of 481 offers were 
made out of which nearly 
50 per cent were from the 
finance and consulting sec¬ 
tors. Consulting stood as the 
top recruiter covering 27 
per cent of the total batch 
with Accenture Strategy be¬ 
ing the top recruiter fol¬ 
lowed by The Boston Con¬ 
sulting Group, Bain & Com¬ 
pany, McKinsey & Company 
and AT Kearney. 

— Full report on P2 
























































































































